
10800 782 900 | info@quaystreet.com | quaystreet.com 

QUAYSTREET
MONTHLY MARKET UPDATE

- AS AT 30 SEPTEMBER 2018 -

INTERNATIONAL INDICES
1 MONTH 
RETURN

1 YEAR 
RETURN 

MSCI WORLD (USD) 0.56% 11.24%

MSCI WORLD (NZD) 0.64% 21.30%

S&P 500 (USD) 0.57% 17.91%

STOXX 50 (EUR) 0.27% -2.92%

NIKKEI 225 (JPY) 6.17% 20.77%

CURRENCIES RATE
MONTHLY  

% CHANGE

AUD/NZD 0.9166 -0.43%

GBP/NZD 0.5084 -0.49%

EUR/NZD 0.5706 0.00%

USD/NZD 0.6619 0.06%

JPY/NZD 75.266 2.35%

MARKET PERFORMANCE

The MSCI World Index (NZD) returned 0.6% for 
September. The month finished on a positive note 
with the in principle agreement of a new trade deal 
between Canada, Mexico and the US. NAFTA, as the 
old agreement was called is replaced by USMCA. The 
deal the US pushed for essentially levels the playing 
field in a number of industries it felt disadvantaged in, 
particularly the automotive, dairy and generic drug 
industries.

The Japanese sharemarket was the star of the month 
rising 6.2% (local currency terms) and testing a 27 year 
high. Prime Minister Abe won his third consecutive 
three-year term as head of the LDP handily with 
70% of the vote, giving him a clear mandate to push 
through the third arrow of his three arrows reform 
program. The pace of economic activity in Japan has, 

very quietly continued to improve to two-year highs 
alongside visible signs of an acceleration in capex growth. 
Japan’s jobless rate also has continued to decline, with a 
fall to 2.4% in August. The result of this better economy 
and tight labour market is that inflation is finally showing 
a pulse with core CPI rising 1% YOY.

Both the Chinese sharemarket and the Yuan moved 
lower during September in the wake of some fairly 
disappointing economic reports. While Chinese 
retail sales and industrial production were roughly in 
line with expectations, the weakness in fixed asset 
investment, which slowed to a 5.3% growth rate, stood 
out. This is an important driver for the Chinese growth 
model and therefore requires close attention as it has 
now fallen to its slowest pace since 1999. 

INTERNATIONAL MARKETS

Land of the rising sun, shines in September
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The New Zealand sharemarket ended September in 
positive territory as the S&P/NZX 50 Index returned 
0.4% after being down almost 3% earlier in the month. 
Even with forty of the fifty companies in the index 
showing positive returns, averaging close to 4%, the 
two largest companies, Fisher & Paykel Healthcare 
(FPH) and a2 Milk (ATM) again dominated the overall 
index return, as they were also two of the worst 
performers.

FPH fell sharply at the start of the month and ended 
down 8.2% after announcing it would continue to 
contest patent infringement allegations from ResMed. 
FPH reduced its profit guidance on the back of 
increased legal costs. ATM experienced a similar 
trend to FPH with price movements coming early 
in the month after the Chinese Government passed 
a new law providing a framework with respect to 
e-commerce in China. The full impact of this on ATM’s 
sales in China is still unclear. ATM recovered most of 
the ground lost, before again declining sharply when 

Chief Executive Jayne Hrdlicka sold 357,232 shares in 
the company to meet tax and other obligations. ATM 
ended the month down 10.8%.

The top performing company was Comvita (CVT) 
returning 13.5%. CVT is still the worst performer in the 
index year to date following a second consecutive 
poor honey season. However, the outlook for the 
company has improved with good sales growth in 
China and North America plus the recent sale of peer 
company, Manuka Health, at a valuation that gave 
comfort to investors regarding the value of CVT’s 
Manuka business.

According to Stats NZ, New Zealand economic activity 
grew by 1% in the June 2018 quarter, which was 
above most estimates. This was the largest quarter-
on-quarter growth in two years with the biggest 
contribution coming from service industries.

NEW ZEALAND MARKET

Index up, despite weak performance  
from large caps. 

NEW ZEALAND INDICES
1 MONTH 
RETURN

1 YEAR 
RETURN 

S&P/NZX50 0.4% 17.9%

S&P/NZX Mid Cap 3.3% 15.9%

All equity index returns are calculated on a total return basis.

COMPANY NAME
1 MONTH 
RETURN

1 YEAR 
RETURN 

Comvita 13.6% -13.8%

Chorus 9.1% 32.7%

EBOS Group 8.1% 36.1%

SKY Network Television 7.3% -10.4%

Mainfreight 7.1% 24.1%

NZ BOTTOM 5 PERFORMING STOCKSNZ TOP 5 PERFORMING STOCKS

COMPANY NAME
1 MONTH 
RETURN

1 YEAR 
RETURN 

Synlait Milk -15.2% 63.7%

a2 Milk Co -10.8% 75.1%

Fisher & Paykel Healthcare -8.2% 20.2%

Australia & NZ Banking Group -3.9% 3.6%

Fonterra Co-op Group -2.4% -17.6%

MARKET PERFORMANCE
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While it was a positive month for developed 
markets internationally, the Australian sharemarket 
underperformed, with the S&P/ASX 200 Index 
returning -1.3%. Investors were unnerved by the 
heightened regulatory and political uncertainty, which 
continues to hang over large parts of the market. 
The global rally in commodities, in particular oil and 
iron ore, was supportive for Australian miners and oil 
producers.

This month, the Financials (-2.2%) sector was the 
biggest detractors from the market’s performance 
as the Royal Commission continued to reveal 
questionable behaviour and serious malpractice by 
banks and financial services firms. The new Prime 
Minister, Scott Morrison, unexpectedly took aim at the 
Aged Care sector and announced a Royal 

Commission to examine the quality of care being 
provided and address the widespread reports of 
negligence and abuse of senior citizens. On the day 
of the announcement, the ASX-listed Aged Care 
companies such as Estia Health, Japara and Regis 
Healthcare suffered heavy losses; all declining by 17% 
or more. Energy (4.3%) and Materials (4.2%) were the 
top performing sectors due to stronger commodity 
markets where both oil (WTI) and iron ore coincidently 
both rose 4.9%. House prices in Australia fell for the 
12th consecutive month with declines of 7.6% and 4.5% 
in Sydney and Melbourne respectively.

AUSTRALIAN MARKET

Policy uncertainty unnerves investors

SECTOR 1 MONTH 1 YEAR 

Energy 4.3% 37.1%

Materials 4.2% 20.9%

Telecommunications 2.7% 2.3%

Information Technology -0.9% 44.1%

Property -1.8% 13.2%

AU TOP 5 PERFORMING SECTORS AU BOTTOM 5 PERFORMING SECTORS

SECTOR 1 MONTH 1 YEAR 

Health Care -7.7% 40.4%

Consumer Discretionary -4.2% 19.5%

Utilities -3.3% 1.1%

Consumer Staples -2.7% 23.1%

Financials -2.2% 1.2%

AUSTRALIAN INDICES
1 MONTH 
RETURN

1 YEAR 
RETURN 

S&P/ASX200 (AUD) -1.3% 14.0%

S&P/ASX Small Cap (AUD) -0.4% 20.3%

All equity index returns are calculated on a total return basis.

MARKET PERFORMANCE
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Most global bond markets delivered negative returns 
for September due to rising government bond yields. 
The impact was most significant in the US where the 
10 year government bond yield climbed above 3% and 
came close to its 2018 high of 3.1%. Economic data in 
the US remains robust and consistent with the Fed’s 
expectations, which led to the Federal Funds rate 
being increased for the third time this year.  A fourth 
hike in December is looking increasingly likely and 
the median projection of the Federal Open Market 
Committee (FOMC) members implies another three 
for 2019. Most other major central banks left interest 
rates unchanged although there remains a bias 
towards tighter monetary policy in Canada, the UK 
and Australia. The ECB announced a further reduction 
in the pace of its bond purchasing program (which 
is expected to cease in December) as was widely 
anticipated.  

New Zealand bond yields also rose this month but the 

move was not as significant, and government bond 
yields are below where they were three months ago. 
The reason for this is uncertainty around the direction 
of monetary policy, with the RBNZ continuing to 
signal that the next move in the OCR could be up 
or down. The RBNZ has clearly communicated the 
downside risks to economic activity in and is prepared 
to reduce interest rates quickly if required. GDP data 
for the June quarter was actually stronger than the 
RBNZ and economists were expecting, but it is the 
September and December quarter data that will be 
more significant for monetary policy. With the RBNZ 
firmly on hold, New Zealand bond markets continue to 
outperform global bond markets. This month the S&P 
NZX Government Bond Index fell by 0.2% and the S&P 
NZX Investment Grade Corporate Bond Index was 
flat, however over the last 12 months they returned 
4.9% and 4.8% respectively. This compares favourably 
to the Bloomberg Barclays Global Aggregate NZD 
Hedged Index that has returned 1.2%.

FIXED INTEREST MARKETS

Tough month for global bond markets

FUND PERFORMANCE OVERVIEW

INDEX
1 MONTH 
RETURN

1 YEAR 
RETURN 

NZ Government Bond -0.16% 4.88%

NZ Inv. Grade Bond 0.04% 4.75%

Australian Government Bond -0.55% 3.81%

Australian Corporate Bond -0.10% 3.92%

Barclays Global Agg Hedged (NZD) -0.38% 1.16%

BOND INDICES

INTEREST RATES RATE
RATE  

1 YEAR AGO

NZ OCR 1.75% 1.75%

NZ 5yr Swap 2.39% 2.75%

NZ 10yr Gov 2.61% 2.97%

RBA Cash 1.50% 1.50%

AU 10yr Gov 2.67% 2.84%

CURRENT INTEREST RATES

For more information, Unit Prices and Fund Updates visit quaystreet.com or contact our Client Services Team  
0800 782 900  |  info@quaystreet.com
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0.2%

4.7%
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0.1% 0.0% 0.2%
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*Data in this monthly update is sourced from Bloomberg. The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears 
no liability with respect to any such funds or securities. Please refer to www.msci.com/legal for further details. This report refers to indices that are products of S&P 
Dow Jones Indices LLC and are licenced for use by QuayStreet Asset Management. A full disclaimer for the use of these products can be found at www.quaystreet.
com/Terms-and-Conditions. QuayStreet Asset Management Limited (QSAM) is the Manager and Issuer of the QuayStreet Funds. A Product Disclosure Statement 
(PDS) is available by contacting our Client Services team on 0800 782 900 or visit www.quaystreet.com. Disclosure statements are available on request and free of 
charge. This information is intended to provide a general overview and whilst the information is believed to be accurate and complete at the time of issue no guarantee 
or warranty is given nor responsibility accepted in this respect. Asset allocations can be changed from time to time and may be different because of factors such as 
market conditions and our ability to buy or sell assets at that time. Investments are subject to risks, the values can go down as well as up and investors may not get 
back the full amount invested. Past performance is not a reliable guide to future performance. Returns or performance are not guaranteed by QSAM, Craigs Investment 
Partners Limited, The New Zealand Guardian Trust Company Limited, any related companies or any other person. This information is not a substitute for professional 
advice and does not take into account the investment objectives, financial situation or particular needs of any particular person. We recommend you read the PDS and 
seek professional assistance from an Authorised Financial Adviser.


