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Global sharemarkets continued their rally into the final 
month of the year. However, the NZ dollar also caught 
the attention of the bulls and rallied strongly against 
all the major currencies. Owing to the Kiwi’s strength, 
the MSCI World Index posted a -2.0% return for the 
month in NZD terms. On the same basis, the index was 
up 26.9% for 2019, driven primarily by another stellar 
year for US stocks. The broad-based S&P 500 index 
and the technology focused Nasdaq index were up 
31.5% and 36.7% respectively in USD terms for 2019 
- their best performance since 2013. Gold also saw 
strong price appreciation as it rose 18%, its best year 
since 2010. In contrast to its equity markets, signals 
from key US macroeconomic releases were mixed. 

Whilst closely-watched payroll numbers trounced 
expectations, the ISM PMI index indicated that US 
manufacturing was still struggling. 

European markets finished the year in a relatively 
optimistic mood. After Boris Johnson’s Conservative 
Party’s resounding election victory, investors are 
more confident it will be smooth sailing for Brexit. 
Improvements in leading economic data, including 
German, French, and Italian PMI levels, reinforced 
the view that European conditions are beginning 
to recover. Further adding to improving investor 
sentiment was the announcement that US and China 
will sign ‘Phase One’ of their new trade deal, this is 
expected to occur sometime in mid-January.
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CURRENCIES RATE
MONTHLY  

% CHANGE

AUD/NZD 0.9599 1.12%

GBP/NZD 0.5084 2.29%

EUR/NZD 0.6005 3.04%

USD/NZD 0.6744 5.01%

JPY/NZD 73.225 4.14%

INTERNATIONAL INDICES
1 MONTH 
RETURN

1 YEAR 
RETURN 

MSCI WORLD (USD) 3.0% 27.7%

MSCI WORLD (NZD) -2.0% 26.9%

S&P 500 (USD) 3.0% 31.5%

STOXX 600 (EUR) 2.1% 26.8%

NIKKEI 225 (JPY) 1.7% 20.7%

MARKET PERFORMANCE

INTERNATIONAL MARKETS

Record finish for the decade
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The New Zealand share market had a strong 
December with the S&P NZX 50 rising by 1.6% and 
posting a remarkable 30.4% return for the year. 
Whilst year-end is usually a quiet period for markets, 
this December was an unusually eventful one, with 
corporate activity and several notable announcements.

The strongest performing stock was Oceania 
Healthcare, which returned 22% despite no specific 
news. The performance was on the back of a takeover 
offer for fellow retirement village and aged care 
provider Metlifecare; and also helped lift Arvida Group, 
Summerset Group, and Ryman Healthcare. If the 
transaction proceeds, it would be yet another delisting 
from the NZX, adding to the growing list of departures 
over the last couple of years. On the other side of the 
ledger, two of the worst performing stocks, Z Energy 
and NZ Refining, were both impacted by a drop in oil 
refining margins, with a decline in retail fuel margins a 
further dampener for Z Energy. Sky Network Television

got the wooden spoon for the month, dropping by 
16.5% to finish the year down 59%.   

On the corporate activity front, Restaurant Brands 
and Pushpay announced acquisitions in the US 
while Vista Group increased its stake in Vista China. 
Tilt Renewables sold its Snowtown 2 wind farm in 
Australia, and Spark sold Lightbox, its subscription 
video business, to Sky Network Television. It was 
also a busy month for leadership shuffles, with 
announcements Trustpower CEO Vince Haskworth 
would depart to take the helm at Mercury Energy, and 
acting Air New Zealand CFO Stephen Deschamps is 
switching to Freightways. A2 Milk CEO Jayne Hrdlicka 
and Gentrack CFO Tim Bluett also unexpectedly 
resigned, which raised eyebrows given their relatively 
short tenures.

NEW ZEALAND MARKET

Another likely NZX retirement

COMPANY NAME
1 MONTH 
RETURN

1 YEAR 
RETURN 

Oceania Healthcare 22.2% 29.1%

Arvida Group 19.7% 59.8%

Restaurant Brands New Zealand 17.2% 67.1%

Metlifecare 17.0% 29.8%

Port of Tauranga 15.9% 65.8%

NZ TOP 5 INDEX PERFORMERS NZ BOTTOM 5 INDEX PERFORMERS

COMPANY NAME
1 MONTH 
RETURN

1 YEAR 
RETURN 

SKY Network Television -16.5% -58.5%

Z Energy -14.2% -10.3%

New Zealand Refining -5.5% -16.5%

Genesis Energy -5.5% 24.1%

Vista -5.3% -3.0%

NEW ZEALAND INDICES
1 MONTH 
RETURN

1 YEAR 
RETURN 

S&P/NZX50 1.5% 30.4%

S&P/NZX Mid Cap 4.2% 25.4%

All equity index returns are calculated on a total return basis.

MARKET PERFORMANCE
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After a solid run in November, the S&P ASX200 index 
backtracked in December, returning -2.2%. Despite 
this, the index still delivered a 23.4% return for 2019, 
its strongest year over the decade. Materials and 
Utilities were the strongest sectors this month, eking 
out small positive returns; whilst Consumer Staples 
and Telecommunications were the weakest, returning 
-8.1% and -5.8% respectively.

The best performers in the index were mid-tier Gold 
miners: Silver Lake (+20.7%), Gold Road (+18.6%), 
and Northern Star (+17.9%). On the flipside, online 
lottery platform Jumbo (-27.3%) and salary packager 
Smartgroup (-23.3%) fared worst. Jumbo fell on a 
trading update which guided to growth rates below 

market expectations, whilst Smartgroup was marked 
down after indicating contract changes would 
adversely impact its profit from selling insurance.

Macroeconomic news was largely muted, with the 
RBA holding interest rates at 0.75%, and third quarter 
GDP growth of 1.7% in line with expectations. Looking 
forward into 2020 as the social and environmental 
impacts of once-in-a-generation bushfires continue 
to be felt, a further focus will become the follow-
on economic impacts and policy response to these 
challenges.

AUSTRALIAN MARKET

December to remember or forget?

SECTOR 1 MONTH 1 YEAR 

Materials 1.5% 27.2%

Utilities 0.8% 16.2%

Energy -1.5% 22.9%

Financials -1.6% 13.5%

Consumer Discretionary -2.5% 32.4%

AU TOP 5 PERFORMING SECTORS AU BOTTOM 5 PERFORMING SECTORS

SECTOR 1 MONTH 1 YEAR 

Consumer Staples -8.1% 21.0%

Telecommunications -5.8% 27.3%

Information Technology -4.6% 33.5%

Property -4.4% 19.4%

Industrials -3.0% 27.1%

AUSTRALIAN INDICES
1 MONTH 
RETURN

1 YEAR 
RETURN 

S&P/ASX200 (AUD) -2.2% 23.4%

S&P/ASX Small Cap (AUD) -0.3% 21.4%

All equity index returns are calculated on a total return basis.

MARKET PERFORMANCE
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It was another month of rising government bond 
yields and negative returns for global bond markets 
with the Bloomberg Barclays Global Aggregate Bond 
Index (NZD hedged) falling by 0.2%. Within this, there 
has been considerable divergence across regions and 
sectors, with corporate bonds and high yield markets 
outperforming strongly. Investor sentiment on risk 
assets has become more positive following progress 
on US- China trade talks and the outcome of the UK 
election, contributing to significant reductions in risk 
premiums. As an example, the Bloomberg Barclays US 
Corporate High Yield Index returned 2% for the month, 
and is up an astonishing 14.3% for 2019. The yield on 
this index has fallen from 8.0% to 5.1% over the year, with 
its premium to government bonds narrowing to just 
3.4%. For context, this index is comprised of ‘junk’ bonds 
which lack investment grade credit ratings and have 
much higher risk of default versus government bonds.

In New Zealand there has been a sharper rise in 
government bond yields which has had more of 
an impact on local bond markets. The S&P NZX 
Government Bond Index fell by 1.9% for the month 
and is now down 2.9% over the last 3 months. Aside 
from the improving global outlook there has also 
been a significant shift in domestic conditions, with 
improving business and consumer confidence, a 
rebound in residential property markets, continued 
low unemployment, and announcements of increased 
government spending.

December also saw the final release of the RBNZ’s bank 
capital review. As expected, the banking sector is going 
to be required to hold significantly more capital, albeit 
there has been some give versus the initial proposal in 
terms of a longer implementation timeframe and on 
types of capital that will qualify. That said, the 
requirements are still onerous by international 
standards, reflecting the size of the NZ economy and 
concentration within the banking sector.

FIXED INTEREST MARKETS

Divergent returns

FUND PERFORMANCE OVERVIEW

INDEX
1 MONTH 
RETURN

1 YEAR 
RETURN 

NZ Government Bond -1.89% 4.89%

NZ Inv. Grade Bond -0.61% 5.32%

Australian Government Bond -2.03% 7.93%

Australian Corporate Bond -0.95% 7.30%

Barclays Global Agg Hedged (NZD) -0.24% 7.48%

BOND INDICES

INTEREST RATES RATE
RATE  

1 YEAR AGO

NZ OCR 1.00% 1.75%

NZ 5yr Swap 1.45% 2.21%

NZ 10yr Gov 1.65% 2.37%

RBA Cash 0.75% 1.50%

AU 10yr Gov 1.37% 2.32%

CURRENT INTEREST RATES

For more information, Unit Prices and Fund Updates visit quaystreet.com or contact our Client Services Team  
0800 782 900  |  info@quaystreet.com
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*Data in this monthly update is sourced from Bloomberg. The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears 
no liability with respect to any such funds or securities. Please refer to www.msci.com/legal for further details. This report refers to indices that are products of S&P 
Dow Jones Indices LLC and are licenced for use by QuayStreet Asset Management. A full disclaimer for the use of these products can be found at www.quaystreet.
com/Terms-and-Conditions. This information is intended to provide a general overview and whilst the information is believed to be accurate and complete at the 
time of issue no guarantee or warranty is given nor responsibility accepted in this respect. Asset allocations can be changed from time to time and may be different 
because of factors such as market conditions and our ability to buy or sell assets at that time. Investments are subject to risks, the values can go down as well as up 
and investors may not get back the full amount invested. Past performance is not a reliable guide to future performance. Returns or performance are not guaranteed 
by QSAM, Craigs Investment Partners Limited, The New Zealand Guardian Trust Company Limited, any related companies or any other person. This information is 
not a substitute for professional advice and does not take into account the investment objectives, financial situation or particular needs of any particular person. We 
recommend you read the PDS and seek professional assistance from an Authorised Financial Adviser.

QuayStreet Asset Management Limited (QSAM) is the Manager and Issuer of the QuayStreet Funds. A Product Disclosure Statement (PDS) is available by 
contacting our Client Services team on 0800 782 900 or visit www.quaystreet.com. Adviser disclosure statements are available on request and free of charge.


