
10800 782 900 | info@quaystreet.com | quaystreet.com 

A broad-based rally in US stocks propelled the 
MSCI World (NZD) Index up 2.7% in November. US 
Technology stocks were particularly strong performers 
with the tech-heavy NASDAQ up 4.5%. European 
stocks also put in a good performance with the 
STOXX50 Index rising 2.8%. Elsewhere, performance 
was mixed, with emerging market economies heavily 
exposed to trading with China faring the worst.

The strength of equity markets this year, particularly 
in developed markets, has continued to puzzle 
many investors and commentators. This is at a time 
when almost all economies have been slowing, 
which is generally not a backdrop conducive to 
buoyant markets. Rather, the confidence and 
strength underlying markets is coming from two 
principle areas. The first is central banks in almost 
every country continue to lower interest rates, and 
in the largest economies (Europe, Japan and the 

USA), they have also been pumping vast amounts 
of liquidity into the financial system and adding new 
rounds of Quantitative Easing (QE). The other reason 
is announcements on new large fiscal stimulus are 
becoming more frequent. In Germany, a left-wing 
victory during the month within the ruling coalition 
is likely to see a long awaited shift from fiscal 
conservatism to a major ramp-up in government 
spending. Over in Japan, Prime Minister Abe is close 
to announcing a NZ$90 billion stimulus package; 
while the month ended with even NZ announcing its 
own $400m infrastructure program.

News coming out of China finally started looking a 
little better with the important manufacturing PMI 
index lifting several ticks to post an expansionary 
reading, the first since March, while the smaller services 
sector index jumped to a 7 month high. However, 
improvement has not been felt by its smaller trading 
partners such as Korea, Philippines, Thailand and 
Indonesia who all posted weaker economic data.

QUAYSTREET
MONTHLY MARKET UPDATE

- AS AT 30 NOVEMBER 2019 -

CURRENCIES RATE
MONTHLY  

% CHANGE

AUD/NZD 0.9493 2.06%

GBP/NZD 0.4970 0.36%

EUR/NZD 0.5828 1.39%

USD/NZD 0.6422 0.25%

JPY/NZD 70.314 1.64%

INTERNATIONAL INDICES
1 MONTH 
RETURN

1 YEAR 
RETURN 

MSCI WORLD (USD) 2.8% 14.5%

MSCI WORLD (NZD) 0.3% 14.7%

S&P 500 (USD) 3.6% 16.1%

STOXX 600 (EUR) 2.8% 17.4%

NIKKEI 225 (JPY) 1.6% 6.5%

MARKET PERFORMANCE

INTERNATIONAL MARKETS

Punchbowl prolongs party
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The New Zealand sharemarket had a strong finish to 
November, dominated by the healthcare sector as 
the S&P/NZX 50 Index returned 4.9% for the month. 
The Index is now up 28.4% year to date, well ahead 
of most global peers.

Aged care providers led the charge with Metlifecare 
(+21.2%) being the top performer on the back of an 
announcement that it had received an offer to acquire 
the company. The proposed deal is still conditional 
and the board has stated that the offer price is 
below their expectations of value for the company. 
Summerset (+17.0%) and Ryman Healthcare (+17.0%) 
were not far behind with the former getting approval 
to build a proposed retirement village in Auckland’s 
St. Johns, and the latter benefiting from a positive 
reaction to its interim results.

One healthcare company that did not follow the 
trend was Ebos, which returned -7.5% after the 
company’s largest shareholder sold 15m shares to 
institutional investors at a significant discount. The 
worst performer was Gentrack, after the company 
downgraded its FY19 earnings guidance for the 
second time in three months. The company has 
recently seen a material increase in bad debts in the 
UK, partly caused by the introduction of an energy 
price cap, which saw many of Gentrack’s customers 
either being acquired or go out of business.

NEW ZEALAND MARKET

Healthy November for NZ market

COMPANY NAME
1 MONTH 
RETURN

1 YEAR 
RETURN 

Metlifecare 21.2% 7.7%

Pushpay Holdings 21.0% 15.5%

a2 Milk Co 19.4% 50.0%

Summerset Group Holdings 17.0% 19.6%

Ryman Healthcare 17.0% 32.9%

NZ TOP 5 INDEX PERFORMERS NZ BOTTOM 5 INDEX PERFORMERS

COMPANY NAME
1 MONTH 
RETURN

1 YEAR 
RETURN 

Gentrack Group -21.6% -30.9%

Trustpower -10.8% 31.6%

Westpac Banking Corp -10.5% 1.9%

Tourism Holdings -7.9% -28.2%

EBOS Group -7.5% 9.7%

NEW ZEALAND INDICES
1 MONTH 
RETURN

1 YEAR 
RETURN 

S&P/NZX50 4.9% 28.3%

S&P/NZX Mid Cap 0.9% 19.9%

All equity index returns are calculated on a total return basis.

MARKET PERFORMANCE
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November saw the S&P/ASX 200 Index return 3.3% 
and close at an all-time high, eclipsing the previous 
record set in July. Prior to this, the last time the index 
traded at these levels was in November 2007. 

IT and Healthcare were the strongest sectors, 
returning 11.0% and 8.9% respectively, whilst Banks 
got short shrift, with a -3.7% return on the back of 
a scandal at Westpac. Australia’s second largest 
bank returned -9.4% and lost its CEO, Brian Hartzer, 
after anti-money laundering regulator AUSTRAC 
brought proceedings against it over reporting failures. 
Childcare operator G8 Education took the mantle for 
worst performer, returning -23.5% on a weak trading 
update and asset sale announcement.

At the opposite end were mining services business 
NRW and fuel refiner Caltex, returning +33.7% and 
+26.7% respectively. Both moves were driven by 
corporate activity, with NRW announcing a material 

acquisition, and Caltex receiving a takeover proposal. 
Virgin Money UK also continued its strong run, with a 
+29.3% return for the month.

Messages were mixed on the macroeconomic front. 
Whilst the trade surplus came in at $7.2bn (over 
$2bn better than expected), September retail sales 
were sluggish (+0.2% vs +0.4% expected) and 
unemployment ticked up to 5.3% from 5.2%. This 
month, the RBA limelight was less on its interest rate 
decision (held at 0.75%), and more on a speech by 
Governor Lowe which laid out the RBA’s thinking on 
unconventional policies such as negative interest rates 
and ‘QE.’ The message was that the QE option would 
only be on the table if rates fell further to 0.25%, and 
then likely be limited to government bonds.

AUSTRALIAN MARKET

Laundering doesn’t wash

SECTOR 1 MONTH 1 YEAR 

Information Technology 11.0% 34.3%

Health Care 8.9% 51.7%

Consumer Staples 8.2% 33.5%

Telecommunications 7.5% 28.3%

Energy 7.5% 22.3%

AU TOP 5 PERFORMING SECTORS AU BOTTOM 5 PERFORMING SECTORS

SECTOR 1 MONTH 1 YEAR 

Financials -2.0% 11.8%

Utilities -0.6% 18.6%

Property 2.3% 27.0%

Industrials 4.1% 30.7%

Materials 4.7% 31.9%

AUSTRALIAN INDICES
1 MONTH 
RETURN

1 YEAR 
RETURN 

S&P/ASX200 (AUD) 3.3% 26.0%

S&P/ASX Small Cap (AUD) 1.6% 16.6%

All equity index returns are calculated on a total return basis.

MARKET PERFORMANCE
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Bond yields were higher across most developed 
economies in November, which has resulted in negative 
returns for global bond markets. The Bloomberg 
Barclays Global Aggregate Bond Index (NZD hedged) 
was down 0.2% and is now down 1.0% over the last 3 
months. However, this does need to be put into context 
against the strong 12-month return of 9.3% and the 
significant falls in bond yields over this period. New 
Zealand bond market indices have done slightly better 
than the global aggregate this month, with the S&P 
NZX Corporate Bond Index falling by 0.1%, while the 
S&P NZX Government Bond Index was flat. However, 
both of these indices have not performed as strongly 
on a 12-month view with returns of 6.9% and 8.0% 
respectively.

The RBNZ elected to keep the OCR unchanged at 1% at 
its November meeting citing little change in economic 
developments since its last meeting in August. The 

bank still expects to keep interest rates low for an 
extended period of time and maintained its stance 
that further monetary stimulus will be forthcoming if 
required. These comments are very similar to what has 
come out from the RBA, which also kept its cash rate 
on hold at 0.75% at its December meeting. In both New 
Zealand and Australia, there has been a shift in market 
expectations of future interest rate cuts with shorter-
term bond yields rising over the last few weeks. While 
it would be a bold call to suggest interest rates have 
bottomed at this point, we do note that downside risks 
have been de-emphasised by both the RBNZ and RBA, 
and both banks have highlighted that their current 
stance is stimulatory. We see the outlook as more 
balanced than it has been for some time.

FIXED INTEREST MARKETS

Interest rates on hold for now

FUND PERFORMANCE OVERVIEW

INDEX
1 MONTH 
RETURN

1 YEAR 
RETURN 

NZ Government Bond 0.04% 8.02%

NZ Inv. Grade Bond -0.14% 6.90%

Australian Government Bond 0.90% 12.15%

Australian Corporate Bond 0.81% 9.23%

Barclays Global Agg Hedged (NZD) -0.17% 9.27%

BOND INDICES

INTEREST RATES RATE
RATE  

1 YEAR AGO

NZ OCR 1.00% 1.75%

NZ 5yr Swap 1.21% 2.44%

NZ 10yr Gov 1.29% 2.56%

RBA Cash 0.75% 1.50%

AU 10yr Gov 1.03% 2.59%

CURRENT INTEREST RATES

For more information, Unit Prices and Fund Updates visit quaystreet.com or contact our Client Services Team  
0800 782 900  |  info@quaystreet.com

0.1%

5.6%

0.1%

9.2%

0.7%

8.2%

1.9% 2.0% 2.4%
3.9%

2.2%

1.1%

16.2%

5.4%

25.6%

16.9%

20.9%

13.0%
14.0%

1 Month 1 Year

Fixed 
Interest 
Fund

Income 
Fund

Conservative 
Fund

Balanced 
Fund

Growth 
Fund

New 
Zealand 

Equity Fund

Australian 
Equity 
Fund

International 
Equity Fund

Altum 
Fund

Socially 
Responsible 
Investment 

Fund

16.0%

4.4%



*Data in this monthly update is sourced from Bloomberg. The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears 
no liability with respect to any such funds or securities. Please refer to www.msci.com/legal for further details. This report refers to indices that are products of S&P 
Dow Jones Indices LLC and are licenced for use by QuayStreet Asset Management. A full disclaimer for the use of these products can be found at www.quaystreet.
com/Terms-and-Conditions. This information is intended to provide a general overview and whilst the information is believed to be accurate and complete at the 
time of issue no guarantee or warranty is given nor responsibility accepted in this respect. Asset allocations can be changed from time to time and may be different 
because of factors such as market conditions and our ability to buy or sell assets at that time. Investments are subject to risks, the values can go down as well as up 
and investors may not get back the full amount invested. Past performance is not a reliable guide to future performance. Returns or performance are not guaranteed 
by QSAM, Craigs Investment Partners Limited, The New Zealand Guardian Trust Company Limited, any related companies or any other person. This information is 
not a substitute for professional advice and does not take into account the investment objectives, financial situation or particular needs of any particular person. We 
recommend you read the PDS and seek professional assistance from an Authorised Financial Adviser.

QuayStreet Asset Management Limited (QSAM) is the Manager and Issuer of the QuayStreet Funds. A Product Disclosure Statement (PDS) is available by 
contacting our Client Services team on 0800 782 900 or visit www.quaystreet.com. Adviser disclosure statements are available on request and free of charge.


