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The plunge in global equity markets seen in March 
was the worst monthly performance since the GFC in 
2008. The rapid spread of COVID-19 around  the world 
stunned most, and found authorities initially unprepared 
and struggling to adequately respond. Although 
sharemarkets recovered from their lows by month end, 
major markets are still off between 10% and 20% in 
local currency terms. The benchmark MSCI World Index 
(NZD) was down 9.2%. This result was assisted greatly 
by a collapse in the Kiwi dollar against major index 
currencies,  amounting to approximately 5% against 
each of the US dollar, Euro, and Yen.

Government responses varied from partial to complete 
isolation of citizens, and lockdown of their economies.  
For example, New Zealand saw nationwide isolation 
and lockdown, with only essential services remaining 
in operation. This contrasts to less restrictive measures 
in the US, where only about a third of its economy 
has been shut down, and Sweden, which remains 
completely open for business. Central Banks responded 

with all of the tools at their disposal, with the last two 
weeks of the month seeing over 40 interest rate cuts 
around the globe. Several of these authorities, including 
the RBNZ, are also engaging in Quantitative Easing 
(QE) for the first time. The US Fed has been at the 
centre of actions trying to stabilise financial markets, 
with liquidity being the key priority. During the month, 
it expanded its QE program to include municipal and 
corporate bonds for the first time. It also moved from 
buying a fixed number of treasury bonds to announcing 
an “unlimited” purchase program, and broadened 
access to US dollar funding lines to more foreign 
Central Banks. What finally turned markets was the 
government’s record $2tr fiscal cash injection into the 
US economy. The package especially targeted SMEs, 
healthcare, and unemployment benefits; and included a 
one-off cash transfer to citizens. Airlines were also given 
a lifeline with $50b in loans. With most Central Banks 
and governments now in full throttle mode, there is a 
growing sense they have, for the most part regained 
control. Although a dramatic fall into deep recession 
is upon us, the hope is that fiscal and public health 
interventions will limit its extent and duration.
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CURRENCIES RATE
MONTHLY  

% CHANGE

AUD/NZD 0.9719 1.36%

GBP/NZD 0.4783 -1.89%

EUR/NZD 0.5406 -4.57%

USD/NZD 0.5931 -5.04%

JPY/NZD 63.918 -5.15%

INTERNATIONAL INDICES
1 MONTH 
RETURN

1 YEAR 
RETURN 

MSCI WORLD (USD) -13.2% -10.4%

MSCI WORLD (NZD) -9.2% 3.1%

S&P 500 (USD) -12.4% -7.0%

STOXX 600 (EUR) -14.5% -13.1%

NIKKEI 225 (JPY) -9.7% -8.8%

MARKET PERFORMANCE

INTERNATIONAL MARKETS

Intervention goes full throttle
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March saw the COVID-19 outbreak change quickly 
from a potentially serious threat to a full-blown global 
pandemic, with collateral damage reflected in historic 
negative returns for equity markets as countries 
tried to slow the spread through social isolation. New 
Zealand did not escape the rout, with the S&P/NZX 
50 ending 13.0% down. This represented the largest 
monthly fall since the index’s creation almost 20 years 
ago. The response from the government and Reserve 
Bank has also been historic. We have seen the OCR cut 
to 0.25%, a large-scale asset purchase plan announced, 
a NZ$12.1b fiscal rescue package, and the entire country 
put into lockdown all inside a fortnight.

The pain continued in March for the tourism sector 
with Auckland Airport, Tourism Holdings, and Air New 
Zealand (AIR) returning -36.6%, -56.2% and -62.6% 
respectively. AIR has seen revenue from international 
flights drop 85%, and cut 95% of its international 
capacity in response. To assist the national carrier

through this disruption, the government has agreed 
to lend the company NZ$900m. The company’s CEO, 
Greg Foran, offered to take a 15% pay cut, a growing 
trend amongst listed company executives. 

The lockdown had an immediate and significant 
impact on retail and entertainment companies. Share 
prices declined drastically for Kathmandu (KMD) and 
Vista (VGL), both of which saw their share prices 
drop 63.3%, and SKYCITY (SKC), which fell 41.6%. 
Unsurprisingly, Fisher & Paykel Healthcare (FPH), 
maker of respiratory care products, was the top 
performer with a 17.8% return. In a period where many 
companies withdrew guidance due to uncertainty, 
FPH upgraded its FY20 revenue guidance on higher 
demand and a weaker NZ Dollar.

NEW ZEALAND MARKET

We’re all in this together….separately

COMPANY NAME
1 MONTH 
RETURN

1 YEAR 
RETURN 

Fisher & Paykel Healthcare 17.8% 97.4%

a2 Milk Co 5.5% 20.1%

Chorus 5.4% 23.7%

Synlait Milk 3.3% -41.5%

Scales Corp 2.8% -5.0%

NZ TOP 5 INDEX PERFORMERS NZ BOTTOM 5 INDEX PERFORMERS

COMPANY NAME
1 MONTH 
RETURN

1 YEAR 
RETURN 

Vista -63.3% -76.1%

Kathmandu Holdings -63.3% -44.5%

Air New Zealand -62.6% -64.6%

Tourism Holdings -56.2% -75.1%

SKY Network Television -48.1% -78.3%

NEW ZEALAND INDICES
1 MONTH 
RETURN

1 YEAR 
RETURN 

S&P/NZX50 -13.0% -0.5%

S&P/NZX Mid Cap -19.9% -12.4%

All equity index returns are calculated on a total return basis.

MARKET PERFORMANCE
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Volatility escalated as virus impacts and uncertainties 
reverberated around the world, seeing the benchmark 
S&P/ASX 200 Index return -20.7%, breaking its 
previous down-month record set during the GFC. 
The Energy and Property sectors experienced the 
sharpest declines of 37.5% and 35.1% respectively. 
Consumer Staples and Healthcare were the most 
resilient, returning -3.6% and -5.4%.

Over half of the Index constituents had negative 
returns exceeding 20%. Media companies Sothern 
Cross and Ooh!media were the worst on the bourse, 
returning -75.9% and -72.0% respectively, followed 
by -69.6% for travel agency Flight Centre. Strongest 
performers were almost unequivocally those 
companies expected to derive a revenue benefit from 
the situation, notably grocery distributor Metcash 
(+27.5%) and New Zealand’s dual-listed respiratory 
device maker Fisher & Paykel Healthcare (+17.3%).

In response to the unprecedented income shock, 
fiscal and monetary stimulus were delivered at a 
frenetic pace. The RBA cut the cash rate twice, taking 
it to a record low of 0.25%, and began QE to target 
medium term interest rates via government bond 
purchases. Further, the Commonwealth announced 
three waves of fiscal stimulus totalling over A$200b 
(roughly 11% of GDP) to plug the hole in Australia’s 
service-heavy economy. The bulk of the package is a 
wage subsidy tied to keeping jobs, which is expected 
to cover six million workers. With the extent of the 
fallout yet to be reflected in lagging unemployment 
statistics, it remains to be seen whether more 
intervention is required.

AUSTRALIAN MARKET

Ides of March Decimation

SECTOR 1 MONTH 1 YEAR 

Consumer Staples -3.6% 11.4%

Health Care -5.4% 37.8%

Utilities -6.2% -5.3%

Materials -13.0% -15.7%

Telecommunications -14.7% -8.2%

AU TOP 5 PERFORMING SECTORS AU BOTTOM 5 PERFORMING SECTORS

SECTOR 1 MONTH 1 YEAR 

Energy -37.5% -44.5%

Property -35.1% -31.7%

Financials -27.6% -22.8%

Consumer Discretionary -25.9% -16.6%

Industrials -22.7% -17.8%

AUSTRALIAN INDICES
1 MONTH 
RETURN

1 YEAR 
RETURN 

S&P/ASX200 (AUD) -20.7% -14.4%

S&P/ASX Small Cap (AUD) -22.4% -21.0%

All equity index returns are calculated on a total return basis.

MARKET PERFORMANCE
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Fixed interest markets were not immune to the volatility 
seen across equity markets and in many ways have 
been more interesting to observe. The magnitude and 
speed of government and Central Bank responses to 
the coronavirus pandemic has been unprecedented 
and relatively consistent across the globe. Taking New 
Zealand as an example, the RBNZ gave a speech 
on March 10th where the governor stated that “the 
Reserve Bank has not, and still does not, need to use 
alternative monetary policy instruments to the OCR.” 
Less than a week later, the OCR was cut to 0.25% 
(the effective lower bound) and a week after that a 
large scale asset program was announced with a total 
size of up to $30b (roughly 10% of GDP). Within this 
time period the New Zealand government outlined a 
$12b economic response package and a raft of other 
measures aimed at supporting the economy.

 
Trying to assess the impact of these measures on bond 
prices has been challenging, which has contributed to 
higher than normal volatility in bond yields, particularly 
for longer dated bonds. We did see negative returns for 
most international markets with increased uncertainty 
leading to lower prices. New Zealand markets had a 
better experience with relatively small declines in the 
S&P NZX Government Bond Index and the S&P NZX 
Investment Grade Corporate Bond Index, falling by 
0.1% and 0.8% respectively. This is a reflection not only 
of the higher credit quality of our markets, but also 
the firm response by our government, both in shutting 
down our borders and initiating full lock down. There 
will be negative economic impacts arising from this 
and the magnitude is almost impossible to forecast at 
this stage, as it is around the globe. For this reason, we 
expect volatility in bond prices to continue.

FIXED INTEREST MARKETS

Flight to safety

FUND PERFORMANCE OVERVIEW

INDEX
1 MONTH 
RETURN

1 YEAR 
RETURN 

NZ Government Bond -0.10% 5.28%

NZ Inv. Grade Bond -0.82% 4.19%

Australian Government Bond 0.06% 7.94%

Australian Corporate Bond -1.69% 5.07%

Barclays Global Agg Hedged (NZD) -1.67% 6.02%

BOND INDICES

INTEREST RATES RATE
RATE  

1 YEAR AGO

NZ OCR 0.25% 1.75%

NZ 5yr Swap 0.63% 1.77%

NZ 10yr Gov 1.08% 1.81%

RBA Cash 0.25% 1.50%

AU 10yr Gov 0.76% 1.78%

CURRENT INTEREST RATES

For more information, Unit Prices and Fund Updates visit quaystreet.com or contact our Client Services Team  
0800 782 900  |  info@quaystreet.com

1.1%

1 Month 1 Year

Fixed 
Interest 
Fund

The above figures are before fees and taxes. See fund fact sheet for returns after fees and tax. Past performance is not a guide to future performance.
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*Data in this monthly update is sourced from Bloomberg. The funds or securities referred to herein are not sponsored, endorsed, or promoted by MSCI, and MSCI bears 
no liability with respect to any such funds or securities. Please refer to www.msci.com/legal for further details. This report refers to indices that are products of S&P 
Dow Jones Indices LLC and are licenced for use by QuayStreet Asset Management. A full disclaimer for the use of these products can be found at www.quaystreet.
com/Terms-and-Conditions. This information is intended to provide a general overview and whilst the information is believed to be accurate and complete at the 
time of issue no guarantee or warranty is given nor responsibility accepted in this respect. Asset allocations can be changed from time to time and may be different 
because of factors such as market conditions and our ability to buy or sell assets at that time. Investments are subject to risks, the values can go down as well as up 
and investors may not get back the full amount invested. Past performance is not a reliable guide to future performance. Returns or performance are not guaranteed 
by QSAM, Craigs Investment Partners Limited, The New Zealand Guardian Trust Company Limited, any related companies or any other person. This information is 
not a substitute for professional advice and does not take into account the investment objectives, financial situation or particular needs of any particular person. We 
recommend you read the PDS and seek professional assistance from an Authorised Financial Adviser.

QuayStreet Asset Management Limited (QSAM) is the Manager and Issuer of the QuayStreet Funds. A Product Disclosure Statement (PDS) is available by 
contacting our Client Services team on 0800 782 900 or visit www.quaystreet.com. Adviser disclosure statements are available on request and free of charge.


